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USMISSION OECD PARIS 

UNCLAS BONN 12568 

DEPARTMENT PASS TREASURY AND FEDERAL RESERVE 

E.O. 11652: N/A 
TAGS: EFIN, GW 

SUBJECT: BUNDESBANK SPECIAL REDISCOUNT FACILITY, 
CALL MONEY MARKET DEVELOPMENTS 

1. BECAUSE OF RISING CALL MONEY RATES IN THE FRG 
(L6-22 PERCENT ON AUGUST 30 UP FROM L0-12 PERCENT 
THE PREVIOUS DAY) DUE TO THE BANKS FULFILLING 
THEIR MINIMUM RESERVE REQUIREMENTS FOR AUGUST, 
THE BUNDESBANK HAS SINCE YESTERDAY OFFERED TO 
PURCHASE 10-DAY BILLS FROM BANKS UNDER ITS SPECIAL 
REDISCOUNT FACILITY. THE BILLS ARE CURRENTLY 
DISCOUNTED AT A 16 PERCENT INTEREST RATE. 

2. IN JUNE, BILLS UNDER THE SPECIAL REDISCOUNT 
FACILITY WERE DISCOUNTED AT A L3 PERCENT INTEREST 
RATE WHILE IN JULY THE RATE WAS 15 PERCENT. 

3. CALL MONEY RATES TODAY (AUGUST 31) REACHED 
UP TO 40 PERCENT, HOWEVER. 
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